Investment Update
Retail Pension March 2019

This communication is intended for investment professionals only and must not be relied on by anyone else.

Investment Indices Annual growth up to 01/03/2019

Pension Managed Fund

Fund %
FTA British Govt 5 to 15 Years Index
FTSE 100
FTSE All Share Index (Fund HR)
FTSE World Europe Ex UK Index
Hang Seng
MSCI Brazil
S&P 500 Composite Index

3.5
2.1
1.7
-2.9
-0.7
1.6
6.9

Fund %
UK Equities
North American Equities
Japanese Equities
Pacific Basin Equities
Emerging Market
European Equities
Overseas Bonds
UK Fixed Interest
Property
Cash & Other

Standard Life Multi Asset Managed
(20-60% Shares) Pension Fund
24.6
7.2
4.0
2.1
2.8
8.1
18.3
18.6
1.6
2.2
10.5

Pension Ethical Fund

Fund %
UK Equities
North American Equities
Japanese Equities
Pacific Basin Equities
Emerging Market
European Equities
Cash & Other

32.7
25.3
7.1
5.2
6.5
17.0
6.3

Pension Global Equity 50:50 Fund
Fund %

UK Equities
European Equities
Overseas Bonds
UK Fixed Interest
Cash & Other

9.9

Pension Stock Exchange
Fund

Fund %
UK Equities
North American Equities
Japanese Equities
Pacific Basin Equities
Emerging Market
European Equities
Overseas Bonds
UK Fixed Interest
Property
Index Linked
Cash & Other

27.5
17.7
5.8
3.0
4.2
14.3
8.7
7.6
1.5

47.7
24.3
1.3
18.9
7.9

Fund %
UK Equities
North American Equities
Japanese Equities
Pacific Basin Equities
Emerging Market
European Equities
Cash & Other

48.4
32.2
2.9
3.1
0.8
10.7
1.9

Annualised Growth
Gross of annual management charges. Performance figures are calculated on a gross basis over
periods to 1 March 2019. They do not allow for any charges which may be deducted.

1
Year
%

3
Years
% p.a.

5
Years
% p.a.

10
Years
% p.a.

2,636,819

0.7

6.4

5.3

8.4

816,670
569,926
1,900,570
583,187
634,463
1,113,708
2,012,015
436,087
706,228
850,311
626,310
838,683
42,026
37,787
1,131,670
2,805,029
73,784
1,261,744

1.1
-5.4
-11.0
5.2
2.8
1.3
-1.9
2.6
-4.1
0.6
-3.3
-0.1
-1.0
-0.1
0.8
2.4
-3.0
-1.6

3.1
9.6
10.6
15.0
7.9
3.3
8.0
4.2
17.4
0.4
7.6
8.4
10.0
11.8
0.6
5.4
8.7
9.6

5.8
5.6
9.4
14.5
9.2
7.2
3.7
5.1
9.9
0.4
5.3
6.0
7.4
9.3
0.7
5.4
3.9
6.4

6.3
10.7
9.7
16.4
9.2
7.4
11.2
6.5
13.6
0.5
12.1
10.2
12.4
13.3
1.4
6.2
9.4
8.7

Size of Fund
(£’000)
Standard Life Multi Asset Managed
(20-60% Shares) Pension Fund
Standard Life Annuity Purchase Fund
Standard Life European Equity
Standard Life Japanese Equity
Standard Life North American Equity
Standard Life Index Linked Bond
Standard Life Property Pension Fund *
Standard Life UK Equity Pension Fund
Standard Life Mixed Bond Pension
Standard Life Asia Pacific ex Japan
Standard Life Deposit and Treasury
Standard Life Ethical Pension Fund
Managed
Stock Exchange
International
Standard Life Money Market Pension
Standard Life Corporate Bond Pension
Standard Life UK Equity Select
Standard Life Global Equity 50:50

Source: Standard Life Investments
* Figures quoted are calculated on a bid to bid basis with income reinvested over the stated periods and are based and includes change in
pricing to minimum valuation basis in August 2007.

Tactical Asset Allocation - March 2019
We build our TAA funds including bonds, equities, commercial property and other assets looking
over a 12-month time horizon. Our decision-making sequence is first to consider the outlook for
each asset class (e.g. government bonds), followed by views within that market (e.g. the US versus
Europe, or European core economies against peripheral countries). This table shows our more and
less favoured markets around the world.

Allocation

Government Bonds

UK Gilts

US Treasuries

European Core

European Periphery

Japan

Australia

UK Index Linked

US TIPS

Comment

We see most government bonds as generally
unattractive and yield pick-up is not sufficient.
Underweight
The path of global monetary policy path has been
altered but is now largely priced into rates.

Neutral

While the economy is slow growing, the Bank of
England is still warning about future interest rate
increases if Brexit uncertainty is removed.

Underweight

Recent weak US economic data has prompted
dovish comments from the US Federal Reserve.
US Treasury yields have fallen significantly over
recent months, near the bottom of a range,
pushing them to unattractive levels.

Neutral

Eurozone rates remain low. European Central
Bank (ECB) policymakers have become wary of
recent economic weakness, further delaying their
plans to tighten monetary policy.

Neutral

The spread between peripheral and core
European government bonds is quite wide.
However, we are cautious in view of political
risks.

Underweight

Japanese government bond yields are very low
compared with other markets, still held down by
very strict yield curve control from the Bank of
Japan despite the new flexible target.

Overweight

We remain long of government rates as recent
Australian economic data shows signs of
weakness.

Recent sterling strength and uncertainty caused
by lengthy Brexit negotiations imply inflation
Underweight risks are to the downside. Meanwhile, the Bank
of England has revised down growth and inflation
expectations.
This market provides downside protection as
and when investors look for a safe haven. It also
Overweight
provides a degree of protection against any future
inflation surprises.

Tactical Asset Allocation - March 2019 (Continued)
Allocation

Comment

Overweight

The spread between corporate debt and
government bond yields has widened, offering
some selective value.

UK Investment Grade

Neutral

Spreads have widened but we still see credit
as vulnerable to economic shocks or upward
surprises to gilt yields.

US Investment Grade

Underweight

Spreads are wider but only offer modest protection
should the US economy weaken materially.

Euro Investment Grade

Underweight

European investment grade spreads are wider but
the total return looks modest.

Neutral

US high yield spreads have widened but not
sufficiently to suggest attractive returns relative
to the risks.

Overweight

European data has disappointed, suggesting
further delays to rate hikes. Furthermore, net
leverage in high yield companies has fallen as
they have deleveraged. Both these factors are
supportive for European high yield spreads.

Emerging Market (Hard Currency)

Overweight

Dollar-denominated debt is at attractive spreads
to Treasuries and all-in yields, despite challenges
in some of the larger emerging market (EM)
economies.

Emerging Market (Local Currency)

Overweight

A lot of bad news is now priced into local currency
debt following sharp currency and spread
corrections.

Equities

Overweight

Global profit growth in the high single digits
provides fundamental support at a time of
relatively depressed investor sentiment.

UK

Neutral

The UK trades at cycle-low valuations, so we are
now neutral. Brexit weakness would support the
equity market via a lower pound.

US

Neutral

Macroeconomic momentum supports this market.
We continue to trade the US tactically.

Neutral

Economic expansion has faltered recently but
valuations are supportive for corporate profits.
Currency appreciation and peripheral political
risks continue to restrain interest in stocks.

Overweight

The market remains attractive as easy monetary
policy and fiscal stimulus are helped by efforts to
improve corporate governance, share buybacks
and business investment. However, yen strength
periodically remains a concern.

Corporate Bonds

US High Yield

Euro High Yield

Europe ex. UK

Japan

Tactical Asset Allocation - March 2019 (Continued)
Allocation

Developed Asia ex. Japan

Neutral

Emerging Market equity

Overweight

Property

Overweight

UK

Neutral

Comment
The market is vulnerable to policy errors in China
and worries about trade tensions. However, a
relatively inexpensive market keeps us neutral.
The asset class has discounted much of the China
trade risks. Valuations have improved and investor
positioning is more attractive.
We prefer real estate investment trusts rather
than direct investment in commercial property
globally.
The real estate cycle is at a mature stage and
limited further capital growth is expected.
Income remains attractive, although risks are
elevated should the UK enter recession or political
uncertainty surges.

Neutral

Vacancies are low across most sectors and
markets, although the sizeable retail sector is
coming under more pressure from the rise in
e-commerce.

Overweight

Stronger economic growth and low levels of new
supply support the market. The cautious ECB
policy stance helps valuations.

Neutral

Commodities are very sensitive to Chinese policy
tightening. Some commodities, such as oil, face
an uncertain demand/supply balance.

Cash and Currency

Underweight

With global interest rates still extremely low, we
still see better opportunities in risk assets.

Dollar

Underweight

We expect US growth to slow and current
positioning is extreme. We have therefore
downgraded our view.

Euro

The euro is less attractive than other major
Underweight currencies, with concerns over Italy and European
politics in general.

US

Europe

Commodities

Yen

Overweight

An overweight position in the yen, traditionally
a safe-haven currency, acts as a portfolio
diversifier if global activity continues to
disappoint.

Sterling

Overweight

Brexit concerns have driven sterling lower. Short
of a disorderly Brexit, sterling looks undervalued.

Important Information
Growth figures for Investment Indices include reinvested income, and are expressed in sterling. For
comparison purposes these figures do not allow for any taxes, charges and dealing costs.
The FTSE All-Share Index®, FTSE All-Share Index and FTSE World Europe ex UK Index are calculated
solely by FTSE International Limited. FTSE International Limited does not sponsor, endorse
or promote this product. All copyright in the index values and constituent list vests in FTSE
International Limited. Standard
Life Investments Limited has obtained full licence from FTSE International Limited to use such
copyright in the creation of this product. “FTSE™”,”FT-SE®” and “Footsie®” are trade marks of
Exchange and FT and are used by FTSE International Limited under licence. “FTSE All-Share” is a
trade mark of FTSE.
”Cash and Other” for example, may include bank and building society deposits, other money
market instruments such as Certificates of Deposits (CDs),
Floating Rate Notes (FRNs) including Asset Backed Securities (ABSs) and allowances for tax,
dividends and interest due if appropriate.
Past Performance is not a guide to future performance. The price of shares and the income from
them may go down as well as up and cannot be guaranteed; an investor may receive back less than
their original investment.
These funds may only be accessed through policies issued by Standard Life Assurance Limited.

To find out more about our funds visit our website aberdeenstandard.com. Alternatively,
please speak to your usual contact at Standard Life Investments.

Useful numbers

Servicing

+44 (0) 345 60 60 002

www.aberdeenstandard.com
*Any data contained herein which is attributed to a third party (“Third Party Data”) is the property of (a) third party supplier(s) (the “Owner”) and is
licensed for use by Standard Life Aberdeen**. Third Party Data may not be copied or distributed. Third Party Data is provided “as is” and is not warranted
to be accurate, complete or timely. To the extent permitted by applicable law, none of the Owner, Standard Life Aberdeen** or any other third party
(including any third party involved in providing and/or compiling Third Party Data) shall have any liability for Third Party Data or for any use made of Third
Party Data. Past performance is no guarantee of future results. Neither the Owner nor any other third party sponsors, endorses or promotes the fund or
product to which Third Party Data relates.
**Standard Life Aberdeen means the relevant member of the Standard Life Aberdeen group, being Standard Life Aberdeen plc together with its
subsidiaries, subsidiary undertakings and associated companies (whether direct or indirect) from time to time.
“FTSE®”, “FT-SE®”, “Footsie®”, [“FTSE4Good®” and “techMARK] are trade marks jointly owned by the London Stock Exchange Plc and The Financial
Times Limited and are used by FTSE International Limited (“FTSE”) under licence. [“All-World®”, “All- Share®” and “All-Small®” are trade marks of
FTSE.]
The Fund is not in any way sponsored, endorsed, sold or promoted by FTSE International Limited (“FTSE”), by the London Stock Exchange Plc
(the “Exchange”), Euronext N.V. (“Euronext”), The Financial Times Limited (“FT”), European Public Real Estate Association (“EPRA”) or the National
Association of Real Estate Investment Trusts (“NAREIT”) (together the “Licensor Parties”) and none of the Licensor Parties make any warranty or
representation whatsoever, expressly or impliedly, either as to the results to be obtained from the use of the FTSE EPRA NAREIT Developed Index (the
“Index”) and/or the figure at which the said Index stands at any particular time on any particular day or otherwise. The Index is compiled and calculated
by FTSE. However, none of the Licensor Parties shall be liable (whether in negligence or otherwise) to any person for any error in the Index and none of
the Licensor Parties shall be under any obligation to advise any person of any error therein.
“FTSE®” is a trade mark of the Exchange and the FT, “NAREIT®” is a trade mark of the National Association of Real Estate Investment Trusts and
“EPRA®” is a trade mark of EPRA and all are used by FTSE under licence.”
Aberdeen Standard Investments is a brand of the investment businesses of Aberdeen Asset Management and Standard Life Investments.
Standard Life Investments Limited is registered in Scotland (SC123321) at 1 George Street, Edinburgh EH2 2LL.
Standard Life Investments Limited is authorised and regulated by the Financial Conduct Authority.
Calls may be monitored and/or recorded to protect both you and us and help with our training.
www.aberdeenstandard.com © 2019 Standard Life Aberdeen, images reproduced under licence
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